
The digital music market in Latin America strengthens during the first 

half of 2012 

During the first semester 2012, digital music sales in Latin America increased 50% compared to 

the same period in the previous year, performing well above the global digital growth of 9%. 

Currently there are 76 legal digital music services in the region, of which 48 are download 

stores, 17 are streaming services financed by advertising and 11 are on-demand subscription 

streaming services. The most noteworthy examples of this growth are the extension of 

coverage of Itunes Store that is available in almost all Latin American countries since December 

2011 and the launch of Deezer, as well as the increase in streaming services, both paid 

subscriptions and free services, that have been present for some time such as Sonora of the 

Terra group and the popular music site Youtube  

 

 

 

Judicial decisions clear up any doubts that have been cast over 

producers' rights 

The decision in the lawsuit initiated by FONOTICA against PUNTARENAS RADIO and RADIO 

COLUMBIA STEREO for the unauthorized communication of phonograms to the public was 

published on September 10, 2012 in Costa Rica. The judge opined that radio stations had 

violated the law when using phonograms in their programs without a license and as a legal 

consequence, they had to pay damages to FONOTICA. Towards the end of June 2012, the 

second ruling in the lawsuit initiated by RPA (the largest supplier of music of São Paulo) against 

ABLF was published in Brazil. The lawsuit was brought against ABLF to avoid the payment of 

reproduction rights as they relate to services offered by background music providers in 

premises open to the public. The ruling recognizes clearly that, aside from ECAD, other private 

associations may exist in Brazil that represent the exclusive rights of phonograms producers, as 

well as the fact that a license must be obtained from the owner of the phonogram for the right 

to create compilations and offer them to third parties  

 

 



 

Performance rights revenues for artists and producers continue to 

grow in Latin America during the first semester 2012 

During the first semester 2012, Music Licensing Companies (MLC's) in charge of collecting 

performance rights in Latin America and the Caribbean, representing the artists and phonogram 

producers worldwide, increased collections by 34% to $100 million US dollars. Revenues from 

broadcasting rights represented 45% of total collections with a growth of 55%. Public 

performance rights revenues from premises open to the public such as bars, restaurants, retail 

stores, dance halls, hotels and shows, increased 19%, representing 54% of total collections. The 

projected regional growth for 2012 is approximately 12%. There's a wide margin of growth 

potential, taking into account opportunities to license large sectors such as radio broadcasters 

in Mexico and in Central America  

 

 

Significant progress in Panama 

The Legislative Assembly of the Republic of Panama passed a new copyright law including 

significant improvements in the protection of intellectual property rights. One example of those 

enhancements is the extension of the term of protection granted for performances and sound 

recordings from 50 to 70 years. This new law is an important step in the implementation 

process of the free trade agreement signed by this country with the United States of America. 

In parallel, another positive development was reported from Panama, the Producers and 

Performers collecting society (PRODUCE), has granted its first license to a TV broadcasting 

group , a milestone for all countries in Central America  

 

 



 

Fighting cybercrime 

IFPI has participated in regional events on copyright infringement and organized crime on the 

Internet. The first was the International Law Enforcement IP Crime Conference that took place 

in Panama City this year on September 11-13, co-hosted by Interpol and the Policia Nacional de 

Panama. More than 500 delegates representing both the public and private sectors attended 

from at least 60 countries. The second event was held in Brazil by APCM Brazil, IFPI and MPA 

anti-piracy association. The National Meeting on Copyright Infringement was held in Sao Paulo, 

mostly attended by cyber crime unit delegates from the civil and federal police in Brazil. The 

main topic was digital piracy and its financial implications, including money laundering and 

payment services. The keynote speaker, Richard Fisher (detective inspector, City of London 

police) outlined the successful ongoing cooperation on the payment providers system with IFPI  

 

 

 

IFPI welcomes closure of Demonoid 

IFPI welcomes the closure of the Demonoid bitTorrent service, which was a significant channel 

for the distribution of infringing content worldwide. IFPI made a number of complaints about 

the unlicensed service, which repeatedly infringed the rights of its member record companies. 

In response, INTERPOL coordinated international efforts that saw the site closed down and its 

servers seized by police in Ukraine and a criminal investigation launched into its owners in 

Mexico resulting in a number of arrests and seizure of assets. IFPI assisted INTERPOL, the 

Division of Economic Crimes (DEC) in the Ukrainian police and the investigative arm of the 

Attorney General of Mexico (PGR). "International police cooperation is the key to ensuring that 

the illegal activities of transnational organized criminals are stopped at every opportunity," said 

John Newton head of INTERPOL's Trafficking in Illicit Goods Sub-Directorate. "In this instance 

police forces on different sides of the world worked together with INTERPOL and the music 

industry to successfully disrupt the distribution chain for illicit digital music products"  


